Activate Country Version India for Specific Fiscal Years

SPRO-> Financial Accounting—> Financial Accounting Global Settings—> Tax on

Sales/Purchases—> Basic Settings—> India—> Activate Country Version India for Specific
Fiscal Years

In this activity, you specify for which fiscal years you want to activate Country Version India for the
accounting interface.

Activities

In the table, maintain data as follows:
e Comp. (Component): IND
o Toyear: 2999
o Active: X

Change View "FI/CO Interface: Active Components': Overview
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Check Calculation Procedure

SPRO-> Financial Accounting—> Financial Accounting Global Settings—> Tax on
Sales/Purchases—> Basic Settings=> Check Calculation Procedure
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In this activity, you can check and, if necessary, change existing procedures for tax calculation.

Standard settings

Calculation procedures containing the necessary specifications for the calculation and posting of taxes on
sales/purchases have already been defined in the standard SAP system for certain countries. Every
calculation procedure groups several tax types together into a condition type (for example, output tax or
input tax) in the calculation procedure, and determines calculation rules for it.

The calculation procedure determines for which amount the individual condition types are to be calculated.
This can be the base amount (total of the expense items and the revenue items) or a subtotal. The entry in
column FrmLvl, determines for which amount tax is calculated.

Note

In this activity, the condition types for the check and the possible change provided in the standard system
are also displayed. Here, for example, the condition calculation rule, or for which base amount the tax is
calculated is determined (= condition type).

Recommendation

If possible, do not change the condition types and calculation procedures provided in the standard system.
Only check the standard condition types and calculation procedures regarding whether you can use them for
your requirements. If necessary, make changes.

Activities

If you cannot use the standard settings, change the condition types and calculation procedures delivered to
meet your requirements.

The standard system comes with two tax calculation procedures.

1. TAXINN — Condition Based
2. TAXINJ — Formula Based

TAXINN will support to condition based excise determination and TAXINJ will
support to condition based and formula based excise determination. Both the tax
procedures contain condition types that cover all of the excise duties and sales
tax applicable.
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The basic difference between both the procedure is TAXINN is a condition based
for each condition type we have to maintained a condition records and TAXINJ is
a formula based for which me maintained a tax code in FTXP and the same will

be assigned to the condition type UTXJ with accesses sequence Country/Region
of Delivery Plant/Region of Customer/ Tax Classification of Customer / Tax
Classification of Material/ Tax Code when we create a condition record for SD
related.

1. TAXPOC - Condition Based (Created by copying TAXINN)
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Assign Country to Calculation Procedure

SPRO-> Financial Accounting=> Financial Accounting Global Settings— Tax on
Sales/Purchases—> Basic Settings—> Assign Country to Calculation Procedure
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In this activity, you enter the key for the calculation procedure which determines the conditions which are
allowed per document and which defines the sequence of the conditions in the document for each country.

Requirements

Each calculation procedure which you enter must contain the necessary specifications for calculating and
posting the taxes on sales/purchases. For more information on this, read the chapter "Create calculation
procedure”.

Activities

1. Assign a procedure for tax calculation to every country with which your company has business
dealings.

2. Make sure that the corresponding data for calculating taxes is stored for each calculation
procedure which you enter here.

Change View "Assign Country -> Calculation Procedure ' Overview
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Check and Change Settings for Tax Processing

SPRO-> Financial Accounting—> Financial Accounting Global Settings—> Tax on
Sales/Purchases—> Basic Settings=> Check and Change Settings for Tax Processing

In this activity you make the necessary specifications for posting taxes. In doing this you specify under a
process key the following indicators:

e Taxtype

Output tax, input tax, additional taxes, or "not tax-relevant" can be specified as the tax type.
¢ Nondeductibility of tax amounts

For this, tax amounts are marked as not deductible.
e  Posting indicator

Here you specify whether the tax amount is posted separately or distributed to expense or revenue
items.
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e Tax not relevant to cash discount (Not discount relevant)

This indicator is set only for Canada. If you select it, the system does not take into account the
corresponding tax amount when determining the tax base.

Standard settings

Process keys with the most important characteristics for tax amounts have already been set in the standard
SAP system.

Recommendation

Do not change the standard settings. Check whether you can use these process keys for your company,
making changes only if necessary.

Activities

If you cannot use the standard settings, use new process keys and enter them in your calculation
procedure. Do not change the standard SAP process keys.

Note

You must make enhancements to the standard settings if you want to specify a new account key in the
"Create calculation procedure™ activity. You must create and maintain this key beforehand in the "Settings
for tax processing" activity.

Change View ""Tax Processing in Accounting ' = Overview

SB|Sales equalizatn tax One
RL |Standard Price can

[=]

[~
RS |Output acquisitn tax use
S8 Output acquisitn tax
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X3 Education Ces

(=]
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S5M|GSM tax
HU1 |Mon-Ded. lnp. Tx Phone
ICT ICcMS clearing
ICCHCMS complementary
ICPICME comp. Offzat
JICX)icMS Reversal Z.F.
ICZ|(INSS Offset
INXIPI clearing
IFPCIFI clearing
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standard keys available. In case a new key is required to be created, by clicking on ‘New Entries’ Tab, a new
entry can be created as shown hereunder:
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Change View "Tax Processing in Accounting”: Details

%7 NewEnries | G = & B &

‘General detalls _
Description kR BED
Taxtype 1 Output tax
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Define Tax Accounts

SPRO-> Financial Accounting—> Financial Accounting Global Settings—> Tax on
Sales/Purchases—> Posting=> Define Tax Accounts

In this activity, you specify the accounts to which the different tax types are to be posted. The system
determines these accounts for automatic postings.

Activities

Define the tax accounts.

Notes for the transport of tax accounts

When you transport tax codes between different systems or clients, no tax accounts are transported.

Adjust the tax accounts in the source and target system (or source and target client) manually.
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Maintain Fl Configuration: Automatic Posting - Procedures

a1

|

Cutput acquisitn tax
Output acquisitn tax
nput acgulsitn tax

AR Education Cegs

OGS M tax

ICWS clearing
CIS complamentary
CHS comp. Offset
CWS Reversal ZF.
NSS Offset

Fl clearing

Fl tlearing

R1 = missing =
I,IR! = missing =
IR = missing »
R4 < missing =
Ventilazione 1
Verililazione 2

Click on the relevant Transaction Key which requires the F| configuration for Automatic Posting. Enter the
Chart of Accounts when prompted for, as shown hereunder:

Define the ‘Rules’ by choosing whether Tax Code is required or not. Save the rules.

Maintain FI Configuration: Automatic Posting - Rules
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Save the rules and then define the ‘Posting Keys’ as shown hereunder:

Maintain FI Configuration: Aitomatic Posting - Posting Keys

On saving the posting keys, define the G/L accounts as shown hereunder:

Maintain Fl Configuration: Automatic Posting - Accounts
‘[ Postingkey 2 Procedures | Rules |

381210
E81210
381218
381218
381210
381210
381210
381210

S|2 528|828

Save and proceed for FI configuration for other ‘Transaction Keys’ as per the
requirement. Such configuration is required to be done for all those ‘Transaction Keys’
which are used in the Tax Procedure.

Please refer to the detailed notes on this configuration under ‘Define G/L Accounts for
Taxes’ under ‘Logistics General’.

Assign Tax Codes for Non-Taxable Transactions

SPRO-> Financial Accounting—> Financial Accounting Global Settings—> Tax on
Sales/Purchases—> Posting=> Assign Tax Codes for Non-Taxable Transactions

In this activity you define an incoming and outgoing tax code for each company code, to be used for posting
non-taxable transactions to tax-relevant accounts. Transactions posted like this are, for example; goods
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issue delivery, goods movement, goods receipt purchase order, goods receipt production order, order
accounting.

Activities
Define tax codes for non-tax relevant transactions for each company code.

Change View "Allocate Co.Cd. -> Non-Taxable Transactions": Overview

GE Fanue Automation NA
LIPB1 OCM Technology lapean, Ontario

Maintain Excise Registrations

SPRO-> Logistics — General > Tax on Goods Movements—> India—> Basic Setting
—> Maintain Excise Registrations.

In this IMG activity, you maintain the data relating to your excise registrations.

— e e e e
Change View "Excise Registrations ' Details

Z &

ECC MNo. FOC/CIN-TEST
Excise Reg. No. FPOC/CIN - TEST
Excise Range HYDERABAD
Excise Division HYDERAEAD

Commissionerate HYDERABAD

[v| Liable ta AED

Liable to SED

|v]| Liable to Gess

El tems =3

Req. Set EXCISE REGIRTER 1-POC
] Partial credit

[ Indicator MCCD

Maintain Company Code Settings

SPRO-> Logistics — General > Tax on Goods Movements—> India—> Basic Setting
—> Maintain Company code settings
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In this IMG activity, you maintain the data relating to your company codes.

Change View "Company Code Setﬂngs".‘ Details
P Newenties [ B 2 @ B EH

CENVAT Doc, Type B4 [ Fi Dec Typ 54

[] DebitAce Cverride || Autad]ind [#| Imm. credit on Capital Goods

First Month April 5
Excise Imvoice Selection params.

Exc Sel Days 30 Mo Exclny Sel 999

El Sel. Proc. FIFQ ]
Rounding Rulies

[l Rounding duty on Frocuremeant lv| Rounding duty on removal
Enmam.a_-m.s_sﬁnns=~

Exch rate type for CVD " Exchange rate type for exports i

VD aecount Ioer

Maintain Plant Settings

SPRO-> Logistics — General > Tax on Goods Movements—> India—> Basic Setting
—> Maintain Plant settings

In this IMG activity, you maintain excise information relating to your plants.

New Entries. Overview of Added Eniries

pd e
-———eeeee—e_e—e—_—_—m
Plant Settings
|_|PlantD .Rea. |GRs perEl
POCT e MuTtiple Goods Receipts, Mu. .3
=10 I5ingle Goods Recelpt a

Maintain Excise Groups

SPRO-> Logistics — General > Tax on Goods Movements—> India—> Basic Setting
—> Maintain Excise Groups

In this IMG activity, you define your excise groups. For each excise group, you can also
control how various excise invoice transactions will work.
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New Entries. Details of Added Entries

VEEB
Exclse Group 81 Blant POCT
Diescription EXCISE BROUP - POC
Excise Groups =
._E:;clse Req 1
No. GRs per El Multiple Goods Recelpts, Multiple Credits 1]

¥ Default Challan Oty in GR

Qutgoing Excise Invoice .

[v| Excise Inv during Billing |v| Create and Postiny single step

/
Earﬂ posting trigger -

[¥| cansumption

Depot setiings
[] Depotindicator  [] Folio Numbers [] DepotExcise Invice

Address details
Address

MIGO settings
[#] ElCaptune [] PastElin MIGD [#] Duty different a1 GR
[¥| Eleraate/RG230 Salection [¥] Update RG1 at MIGD

) Create Excise Invoice Automatically Instructs the system to automatically create an outgoing excise

invoice immediately you create a commercial invoice or a pro forma invoice.

The system creates the excise invoice in the background.

Dependencies

If you want to make use of this function, you must also define the default plant, excise group, and series
groups in Customizing for Excise Duty, by choosing Business Transactions -> Outgoing Excise Invoices ->
Maintain Default Excise Groups and Series Groups.

. » Automatic Posting for J1IS

Instructs the system to automatically verify and post excise invoices that you create using the Excise
Invoices for Other Movements transaction

Maintain Series Groups

SPRO-> Logistics — General-> Tax on Goods Movements—> India—> Basic Setting
—> Maintain Series Groups

In this IMG activity, you define the different excise series groups within your company. Series groups allow
you to maintain multiple number ranges for the outgoing excise documents.
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Based on excise regulations and exemptions from the authorities you can maintain multiple number series
for outgoing documents. But each of these series has to be declared to the excise authorities.

Activities

e Define excise series groups based on type of outgoing document

e  Assign series group to excise registration 1D

e |f no financial postings are required for an Excise invoice in this seris group then you tick the 'No
utilization' indicator.

e |fthe CENVAT has to be paid immediately and you need not wait for the Fort nightly payment then
mark the 'Immediate Utilization' indicator.

Example

You could define two series groups, group 001 for excise invoices, and group 002 for 57 F4 documents.

ol — M Rt AT W G N s s et LRE ed %

New Entries: Overview of Added Entries
vERE BB

| Estize Dacument Series
| |geries Grp |series Des |Ex6. R, (Mo ulilization [im, util,_[Exp. Prd.[Reb, AT

(CE ISERIES GROUP FOR POC |1 =

account postings for CENVAT in sales cycle

i

No utilization Flag

If you do not need any CENVAT utilization for an excise invoice but would like to just generate an excise
invoice then you need to mark this indicator.

IF the flag is checked then system will create an Excise invoice in the given Series group but there will not
be any account postings or Part2 postings.

Immediate Utilization of CENVAT

Specifies that when you create an excise invoice, the system immediately pays the amount from CENVAT
and creates the Part Il entry. Such invoices will not be listed for fortnightly utilization.

If you have both fortnightly and immediate utilization for the same excise group, the account determination
within CIN IMG should point to the ED interim account.

Account determination for immediate payment will be done exactly the same as being done for fortnightly
utilization program.

Export Period

Page 12 of 33



Specifies the export period.

The export period applies to exports under bond and exports under claim for rebate.

Dependencies

If you try to change an ARE-1 after the end of the export period, the system issues a warning message. You
then have two options:

e |f you manage to obtain an extension from the excise department, you enter the extension date in
the ARE-1. This effectively extends the ARE-1's export period.

e Otherwise, in the case of exports under bond you must pay the excise duty plus interest. In the
case of exports under claim for rebate, you forego the excise duty already paid. You then close the
ARE-1 as normal.

Fast Credit

Automatically credits the excise duty from ARE-1s back to the running bond account as soon as you enter
the date on which you received the countersigned ARE-1 back from the customs office.

Otherwise, the system does not credit the duty back until the local excise authorities confirm that the export
has been completed.

Use

Select this indicator if you have an agreement with your local excise department to this effect.
Maintain Excise Duty Indicators

SPRO-> Logistics — General-> Tax on Goods Movements—> India—> Basic Setting
—> Maintain Excise Duty Indicators

In this IMG activity, you maintain the excise duty indicators.

Change View "Excise Tax Ind
% NewEnties | (O B B B B G

xtise Tax Indic ator

&

100% TAX (=]
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i i e
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1
g

Maintain Postal Addresses

SPRO-> Logistics — General> Tax on Goods Movements—> India—> Basic Setting
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- Maintain Postal Addresses

In this IMG activity, you maintain the addresses of various customs and excise organizations that your
company deals with.

You use these addresses in the ARE Documents functions. When you create an ARE-1 or ARE-3, you
enter the address of the excise department and the customs department involved in the export process. The
system then prints their names and addresses on the AREs.

You can then define a default local excise department for each excise group and a default customs
department for each series group.

Change View "Excise Related Address Man:
P NewEnbies [T 2 BB B =

Extlse Related Address Managemen!
Address Adr. Descp [f
i ERA- POC I

Address Details to be maintained

Select Tax Calculation Procedure

SPRO-> Logistics — General> Tax on Goods Movements—> India—> Determination of
Excise Duty=> Sclect Tax Calculation Procedure

In this IMG activity, you specify which tax procedure you want to use for determining excise duties and sales
taxes on input materials in India.

¢ |f you use condition-based excise determination, use a copy of the tax procedure TAXINN.

e |fyou use formula-based excise determination, use a copy of the tax procedure TAXINJ.

This tax procedure also supports condition-based excise determination, so that you can work with
both concurrently.

We strongly recommend that new customers use condition-based excise determination. Note that once you
have started using a tax procedure, you cannot switch to another one, otherwise you will not be able to
display old documents.

Clhrange View ""TAssigry C
= == E =

iy (NMarme Proc._ IE
Ird Indi= TAaXFPOC | =
Ice Irag TAXD ]
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Maintain Excise Defaults

SPRO-> Logistics — General> Tax on Goods Movements—> India—> Determination of
Excise Duty=> Maintain Excise Defaults

In this IMG activity, you define which tax procedure and pricing condition types are used in calculating excise
taxes using formula-based excise determination.

Activities
If you use condition-based excise determination, fill out the CVD cond. field and leave all the others blank.

If you use formula-based excise determination, fill out all of the fields as follows:

e  Enter the tax procedure and the pricing conditions that are relevant for excise tax processing.

Specify the purchasing and sales conditions types used for basic excise duty, additional excise
duty, special excise duty, and cess.

Specify the conditions in the sales order that are used for excise rates.

e  Specify the countervailing duty condition type used for import purchase orders.
See also

SAP Library -> Logistics -> Country Versions -> Asia-Pacific -> India -> Materials Management (MM) ->
Condition-Based Excise Determination and -> Formula-Based Excise Determination.

“ Newentes D EH @ B B R

Tan default informations

Taxproc. |Exp taxcd |Taxjurlsdiclion cde[/P BED Cond__ JAP SED Cond | AP AED Cond [
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Condition-Based Excise Determination
Define Tax Code for Purchasing Documents

SPRO-> Logistics — General> Tax on Goods Movements—> India—> Determination of
Excise Duty—> Condition-Based Excise Determination—> Define Tax Code for
Purchasing Documents

Use

In this IMG activity, you define a tax code for the purposes of calculating excise duty when you enter
purchasing documents.

Only carry out this activity if you use condition-based excise determination.

Activities

Create a new tax code, and set the tax code type to V (input tax). Do not make any other settings for it.
See also

SAP Library -> Logistics -> Country Versions -> Asia-Pacific -> India -> Materials Management (MM) ->
Condlition-Based Excise Determination

Create a Tax code with 0% for in put (MM) Output tax ( SD )

Maintain Tax Code: Tax Rates
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Maintain Tax Code: Tax Rates
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Assign Tax Code to Company Codes

SPRO-> Logistics — General> Tax on Goods Movements—> India—> Determination of

Excise Duty=> Condition-Based Excise Determination=> Assign Tax Code to Company
Codes

In this IMG activity, assign the tax code for purchasing documents to the company codes where it will be
used.

Only carry out this activity if you use condition-based excise determination.
See also

SAP Library -> Logistics -> Country Versions -> Asia-Pacific -> India -> Materials Management (MM) ->
Condlition-Based Excise Determination

Change View "Tax Codes for Excise
9 NewEnties [ [ @ im

TaxCodes 1|
Go.. 1./
GP1LIT| ]
sP110T|~]

Classify Condition Types

SPRO=> Logistics — General> Tax on Goods Movements—> India—> Determination of
Excise Duty—> Condition-Based Excise Determination= Classify Condition Types

In this IMG activity, you specify which condition types you use for which sort of tax. Note that this only
applies to condition types that you use with the new excise determination method.
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The system uses this information when you create a document from another one. For example, when you
enter an incoming excise invoice from a purchase order, or when you create an outgoing excise invoice from
a sales order, the system determines the various excise duties in the excise invoice using the information
that you have entered here.

In addition, when you create a purchasing document, the system only uses the condition types that you

enter here.

* For taxes on purchases, use the condition types contained in the tax procedure.

» For taxes on sales, use the condition types contained in the pricing procedures.

Standard settings

The standard system comes with sample settings for the tax calculation procedures and pricing procedures.

Use these settings as a basis for your own.

Change View "Default Condition Typ
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P New Entries | [ |

P newenres B E @ B B B

Define G/L Accounts for Taxes
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[ INOEP |JEXP BEDARPERC A/R BED Percentage 3| || |JINFAP.JECP ECSARPERC A/R EGS Percentage B| || |TAXPOCUAXZWEDINVENTT AED Inventory To. &

L INDEP [JEXT)REDARTOT A/R BED total 2| | [JTNFAPIIECT ECSARTOT A/R ECS total Bl | [TAYPOCIIPCIAPCST AJF Central Sales tax @

L INEXP [JCEP CESARPEﬁc_HTRE-ss_Pér_I:ema L] SPSEDAMC_RI_R_?EB_Pér_t_EhTBQEEI TﬂXPDB;J{PL.‘:ﬂPLSI A/P Local Sales tax &

JINEXP|JCET|CESARTOT AJR Cess total 3 : 'SEDARTOT A/R SED total ] TAXPOC J1PG APSETOFF A/P ST setoff z

JINEXP|JEAP REDARFERC A/R AED Percentape @ || HINFAP JEXP BEDARPERC A/R BED Percentage @M ryionr inip BEDINVENTP BED Tnventory Fe. @

JINEXP|JEAT|AEDARTOT A/R AED total = || [JINFAPLIEXT BEDRRTOT AR BED total ol [ -

I TNEXP [JESP|SEDARPERC A/R SED Percentage ||| [JINSTOLUGEPCESARPERG A/R Gess Percenta. @ ¥::EEE::;E 23;!:322 EEE é:?:::r:ug:"
| |JINEXP [JESTISEDARTOT #/R SED total & || [JINSTOIGET BESARTOT a/R Cess total L o e

| TNEXP |JEXP BEDARFERC. M/R BED Percentage | || [JINSTOLJEAP AEDARPERC £/R AED Fercentage & : =

JINEXP|JEXTBEDARTOT AJR BED total ||| |JINSTOLJEATAEDARTOT A/R AED total & TAXPOCUNX1 BEOSETOFFT BED Set 071 cond. &

J INFAL|ICEP|CESARPERC A/R Cass Porcenta_ @i || |JINSTOLJESP SEDARPERC A/R SED Percentage | || (TAXPOCUHEZEEDINVENTT BED Inventory To. &

I INFAC|JCETCEGARTOT A/R Cess total a JINGTO JEST SEDARTOT A/R SED total TAXPOG J5 IP SEDINVENTP SED Inventory Pe. &

L INFAC|JEAP[AEDARPERC A/R AED Percentage INSTOLJEXP BEDARPERC A/R BED Percentage @ TAXPOC JS IO SEDINYENTO SED Inventory Ou.@
| INFACUEAT REDARTOT #JR AED total a JINGTO JEXT BEDARTOT &/F BED total B TAXPOC J5 0P SEDSEFOFFP SED Set 07T Cond. [

| INFAG JESP [SEDARPERG A/R SED Percentage 3| | TAIPDOC J5X1 SEDGETOFFT SED Set 07f Cond @

JINFAC|JEST SEDARTOT AJR SED total @ lll JATOAEDT] TAIPEIE,JSIE sEDINHENTT SED Inventory To.
I Fatrel

SPRO-> Logistics — General=> Tax on Goods Movements—> India=> Account
Determination = Define G/L Accounts for Taxes

In this IMG activity, you specify which G/L accounts you will use to record which taxes.
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Requirements
You have set up G/L accounts for each of the processing keys listed below.
Activities

Assign an account to each of the following posting keys. The accounts for VS1, VS2, and VS3 are used as
clearing accounts during excise invoice verification.

e V31 (basic excise duty)

e VS2 (additional excise duty)
e VS3 (special excise duty)

e VS5 (sales tax setoff)

e  MWS (central sales tax)

e  MWS3 (local sales tax)

e  ESA (service tax)

e ESE (service tax expense)
Specify Excise Accounts per Excise Transaction

SPRO-> Logistics — General> Tax on Goods Movements—> India—=> Account
Determination = Define G/L Accounts for Taxes

In this IMG activity, you specify which excise accounts (for excise duty and CENVAT) are to be posted to for
the various transaction types. Enter all the accounts that are affected by each transaction type.

If you use subtransaction types, enter the accounts for each subtransaction type as well.
Activities

Transaction type UTLZ is used for determining accounts only while posting excise JVs and also if the
payment of excise duty has to be done fortnightly.

The fortnightly CENVAT payment utility picks up the credit side accounts from the transaction types of
GRPO, EWPO, and TR6C for determining the CENVAT and PLA accounts. There is no separate transaction
type for fortnightly payment.
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Example

Excise TT DC ind Account name

GRPO CR CENVAT clearing account
GRPO CR RG 23 BED account
GRPO DR CENVAT on hold account

Change View "Transaction code vs accounts': |

STFC  57F CHALLAN CAPTURE/CHANGE

STMR 57F NON RECEIPT

ARE1 EXPORT PROCESSING UNDER ARE1
ARE3 DEEMED EXPORTS UNDER ARE3

CAGI CAPITAL GOODE ISBUES

CAPE CAPITAL GOODS

CENV  CANCELLATION OF EXCISE INVOICE

DIEX DIFFERENTIAL EXCISE THROUGH JV
DLFC GOODS REMOVAL THROUGH SALES
EWPO EXCISE INVOICE WITHOUT PO

GRPO EMCISE INVOICE FOR GOODS RECEIPTIPO
MRDY REVERSAL WITHOUT REFERENCE

MRRD REVERSAL INCASE OF COMSUMPTION OTHER THAN PRODUCT
MRWO CENVAT REVERSALS FORWRITE OFF
OTHR EXCISE INVOICE FOR OTHER MOVEMENTS
TREC  PLAACCOUNT ADJUSTMENT THROUGH
UTLZ FORTMIGHTLY PAYMENTS

ARE1 EXPORT PROCESSING UNDER ARE1 & ARE3 DEEMED EXPORTS UNDER ARE3 - SD

Change View "Transaction code vs accounts

|| New Entres | @) b

Cradit
MRET| |Debit
MRE3| [Credit CENWAT clear_ &
ARE3| [Credit EIPLA BED acco.{@
ARE3| [Credit RG 23 BED ac_.@
ARE3| [Debit (CENYAT rever. [

Page 20 of 33



DLFC GOODS REMOVAL THROUGH SALES -> SD

I B
Tiansation code vs accounts

IEu_n_ !a..n_c_.'m_ Aecount hame
ODLFC| (Credit PLA AED acco._ &
DLFC| [Credit PLA BED acco.&
DLFC| [Credit PLA cess acc. @
DLFC| [Credit PLA SED acco. B
DLFC| [Credit RE 23 AED ac. @
DLFC| |[Credit RE 23 BED ac.. &
DLFC| [Credit IRE 23 ECS Rc._ @
DLFC| [Credit 6 23 SED ac.®
DLFC| |Debit CEMVAT suspe. B

[T | | [ |

CEIV ~ CANCELLATION OF EXCISE INVOICE - SD & MM

Transaction code vs accounts
.S.pSind |sccountn.

CEIV| [Credit EICENVAT suspe. B
CEIV| [Demit EIPLA AED acco.@
CELY| [Debit EIPLA BED acco. @
CEIY| |[Debit EIPLA SED acco. @&
CEIY| [Debit ERE 23 RED ac_ @
CELIY| [Debit EIRE 23 BED ac._ &
CEIY| [Debit EIRE 23 SED ac. &

TR6C PLAACCOUNT ADJUSTMENT THROUGH & UTLZ FORTNIGHTLY PAYMENTS > SD & MM

F1ENS ACNON CO0E VS ACCOUNS
ﬁccngm name
i} {5} CEMVAT suspe._ &
| [TREC| [Credit EIFLA on hold _E
TREC, |[Debit EIFLA AED acco. @
TRGC| [Debit EIjPLA BED acco. @
TRGC| |Delit BIPLA cess acc. @
TRGC,  Debit EIFLA SED acco. B
UTLZ| [Credit ZIPLA AED acco.@
UTLZ| [Credit B PLA BED acco. @
UTLZ| [Credit EIPLA cess acc. B
7Lz [Credit BIFLA ECS Acco. B
UTLZ| [Credit EIPLA SED acco. B
UTLZ|  [Credit DRE 23 RED ac. @
UTLZ| [Credit ZIR6 23 BED ac. @
{UTLZ| [Credit EIf6 23 ECS Rc.BI
UTLZ| [Credit EIff6 23 SED 2c. &
TLZ| fpelit BICEMVAT clear. &
1

57F CHALLAN COMPLETIONS / 57F CHALLAN CAPTURE/CHANGE & 57F NON RECEIPT - MM

CLEAR CENVAT &
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CAPE CAPITAL GOODS -> MM / DIEX DIFFERENTIAL EXCISE THROUGH JV > SD &MM

.
Elc...-iS.. O ind Aecount name CEIV] DR DEDIT HRGZISED RE 2.3
EaRe) e beait B DONHOLD Nk & DIEX| [R Credit  SHCLEAR CEMVAT T

_|caPE] R Debit EIfNHOLD CENVA_Z1| | [“forEx| DR Debit 3 RGZIAED R Z.E

| [e4PE] bR Debit EIR6234ED RE 2.8 | | I [orEx| bR Depit = R623BED AB 2.2

_[SAPE] PR Debit _EJE§23BED RE 2.8 I lorex! bR pebit = R6235E0 ARG 2.3
CAPE| R Debit RIR623SED RE 2.3 pLFCl kR Credit  MPLAAED FLA A_R

EWPO EXCISE INVOICE WITHOUT PO / GRPO EXCISE INVOICE FOR GOODS RECEIPT/PO > MM

Transaclion code ve accounts
Exc.|S. DG ind |Account name
EWPD R Credit EICLEAR CENVAT_E
EWFD| DR Debit = RG2IAED A6 2.8
| [EwPo| R Debit = R623BED RG 2.0
|Ewpo| DR Debit  ERG236ED RG 2.7
GRPO| [GR Credit S CLEAR CENVAT @
GRFO, (R Debit 2y ONHOLD CENVA_ T
[5RPD] PR Debit ZIRG23IAED RE 2.8
_lBRPD DR Debit EIRG23IBED RG 2_§

Specify G/L Accounts per Excise Transaction

SPRO-> Logistics — General> Tax on Goods Movements—> India—=> Account
Determination = Specify G/L Accounts per Excise Transaction

In this IMG activity, you assign the excise and CENVAT accounts to G/L accounts.

When you come to execute the various transactions, the system determines which G/L accounts to post to
by looking at the:

e  Excise group
e  Company code
e  Chart of accounts

Furthermore, if you want separate account determination settings within an excise group, you can also use
sub transaction types.

Requirements
You have already:

¢ Defined the G/L accounts
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¢ Defined the excise groups

¢ Maintained the transaction accounts

Activities

For each excise group, assign the excise and CENVAT accounts to G/L accounts. For most businesses, one
set of accounts will suffice for all transactions.

Note

You need not remit the CENVAT to the excise department immediately, so maintain the credit account for
transaction type DLFC as an excise duty interim account. This will be set off when you remit the duty.

5 30704
(5TFC [CABF (30719 30704
o1 S7THR CAGF 30719 30704
e RE1 GAGF (30713 38703 30704
ot REZ CAGF 30719 30704
i <A [CAPE AGF (30719 30704
- CEIY CA6F[30719 30704
o1 DIEX [CAgF 30719 30703 30704
a1 16P11 [CAGF 501708 501700 501708
jCE % P11 CAGF 30714 30703 38764
|CE [5RPD EPil lcasF 30710 20703 30704
o IRy BPil EAeFloT1e Ferid [aoved
B IR |nRRD BP1T CAGF 30719 36703 30704
| o1 P11 {CABF[30713 30704
en P11 CAGF 501708 [501708
i GP11 501788 tswea
GP11

A glimpse of the complete configuration will look as shown hereunder:
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Em STCR GRII CHGF 30718 0T03 XFOL J0TOR 30709 MR (0 0710 J0TO2 JOTIZ M (3 MP14 30715 MEE MRX 30N MI7
o1 STRC GRII CAGF 30718 30703 20N 30TOR JOTO9 BT (0 X710 20702 X712 M (3 X004 30045 MU MDD 30N MR
01 ETHR GPII CEGF M3 18 X703 MO 30708 MOTOO MO XTI0 J0TO2 MOTIZ M3 ML 35 MTW MRX d@n MR
01 AREl GRII CAGF 30718 20703 XVOL 30708 20709 3710 30710 30TO2 20TIZ 30713 X714 30705 MOTE MRX A0 MW
01 ARE3 GPII CAGF d0718% X703 3JOI 30708 2709 B I0 0011 A0TO2 0TI 30TI3 V14 30T 0F BOOIE MR AN AT
0l CAPE GRII CAGF 30719 X703 V04 30708 D709 B0 10 0711 30702 20T 30713 014 30745 30006 R0 30Tn AW
0l CENW GRII CAGF 3719 0703 3XTOI J0T08 30709 710 20711 30702 20742 30713 30714 30745 30016 M0 3000 M1T
0 DIEX G| CAGF 30719 0703 XROL 30708 0709 BTI0 20710 30702 20742 30713 X714 30795 30006 320 300 MO
01 DLFC G| CAGF 501700 S0M00 501700 30708 2709 B0T10 20711 J0TO2 0712 30713 714 30715 30006 30@ 300 MW7
01 BP0 GRII CAGF 30718 X0T03 XVOI 30708 30709 B0 I0 20011 30TO2 2072 30713 X714 30795 30006 M0 A0Tn MWIT
01 GRPO GRII CAGF 30718 0T03 30704 J0T0B 20709 B0 X711 J0TO2 20712 30713 20714 30705 30006 320 A0Tn MW7
01 MRDY GRII CAGF 318 20703 V04 30708 20709 10 20710 30TO2 20742 30713 714 30745 30006 3020 aTn M7
01 MFRD GP1I CAGF 30719 0703 3OF 30708 20709 B0 10 30011 J0TOD 0TI 30713 AT14 30705 SOOIE RN @0 W
(] :’N G CAGF 30719 0703 3XOL 30708 30709 310 0011 30702 30742 B I3 A1 30705 36 BN A0 W
01 OTHR GRII CAGF 501700 S0M00 50/700 30708 20709 B0 10 20711 30702 30742 30713 30714 30715 30006 3RQ2 30T 0 017
0 TREC GRII CAGF 501700 S0M00 01700 30708 20709 3 I0 20711 J0TO2 20T12 30713 3714 307 65 30006 32 300 M1T
o UTIZ GR1I CAGF 501700 S0M00 501700 30708 JOT09 3710 30710 30702 30712 30713 30714 30745 30006 @@ 300 WIT

Excise Group / Excise Transaction Type / Subtransaction Type / Chart of accounts / G/L Account for RG23A
BED / G/L Account for RG23A AED / G/L Account for RG23A SED / G/L Account for RG23C BED / G/L
Account for RG23C AED / G/L Account for RG23 C SED / G/L Account for Modvat Clearing / G/L account for
PLA BED / G/L account for PLAAED / G/L account for PLA SED / G/L account for PLA CESS / G/L Account
for CENVAT On Hold / G/L Account for CENVAT Suspense / G/L Account for CENVAT Reversal / G/L
Account for RG23A NCCD / G/L Account for RG23AC NCCD / G/L account for PLA NCCD / G/L Account
for RG23A ECS / G/L Account for RG23C ECS/ G/L account for PLAECS

Assign Billing Types to Delivery Types

SPRO-> Logistics — General> Tax on Goods Movements—>India—> Business
Transactions—=> Outgoing Excise Invoices = Assign Billing Types to Delivery Types

You enter outgoing excise invoices by referring to either of the following documents:
e  Customer invoices

¢  Pro forma excise invoices
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These options are represented in the system by different document types and document flows.

In this IMG activity, you:

e  Specify which billing document types you use as a reference for CENVAT utilization

e  Assign them to the appropriate delivery document types
Requirements

You have set up the delivery types and copy control as follows:

e  Create separate delivery types in Customizing for Logistics Execution (LE), by choosing Shipping
-> Deliveries -> Define Delivery Types.

e  Set up copy control for the delivery types in Customizing for LE, by choosing Shipping -> Copying
Control -> Specify Copy Control for Deliveries.

e  (Create billing types in Customizing for Sales and Distribution (SD), by choosing Billing -> Billing
Documents -> Define Billing Types.

e  Set up copy control for the billing types in Customizing for SD, by choosing Billing -> Billing
Documents -> Maintain Copying Control for Billing Documents.

Standard settings

In the standard system, there are two document flows that you can use:

e  Standard order (document type OR) -> Outbound delivery (LF) -> Proforma excise invoice (JEX) ->
Invoice (F2)

e  Standard order (OR) -> Excise invoice (JF) -> Invoice (F2).

You can use these settings if you wish, or alternatively, you can make copies of these document types and
copy control settings.

Activities

e  Assign a CENVAT reference billing type to each delivery type.
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Change View "Delivery document to excise invoice refrence document |

2B 8B

- SD

Maintain Default Excise Groups and Series Groups

SPRO-> Logistics — General > Tax on Goods Movements—> India—> Business
Transactions—=> Outgoing Excise Invoices = Maintain Default Excise Groups and Series
Groups

In this IMG activity, you specify which excise group and series group you want to appear in these fields by
default. You can make separate settings for different combinations of sales organization, distribution
channel, division, and shipping point.

Activities

This activity is optional, unless you want the system to automatically create outgoing excise invoices when
you create a customer invoice.

In this case, you must also make the appropriate setting in Customizing for Excise Duty, by choosing Basic
Settings -> Maintain Excise Groups, and selecting Create El (Create Excise Invoice Automatically).

e R e - I e =

Excise Group

Sernes Group o1
Export Type

Sub Transaction Type

In case of export we have to maintained the below fields.

1. Deemed Export
2. Export under Bond
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3. Export under letter of undertaking
Utilization Determination

SPRO-> Logistics — General> Tax on Goods Movements—> India—> Business
Transactions—> Ultilization = Utilization Determination

In this IMG activity, you specify which CENVAT accounts are to be debited by the Fortnight Utilization of
CENVAT report: When the report calculates how much excise duty you must remit, it automatically proposes
which CENVAT accounts the duty should be debited to. Here, you specify those defaults.

You can either:
e Debit all the excise duty to one account

e Debit the excise duty to more than one account, in which case you specify which percentage is to
be debited to each account

Example

If you want 50% of basic excise duty (BED) to be debited to the RG 23A account and the remaining 50% to
the RG 23C account, you would make the following settings:

Acct name BED perc.
RG 23A BED account 50
RG 23C BED account 50

Alternatively, to debit all of the BED to the RG 23A account, and then RG 23C account, if there is not enough
in the RG 23A account, you would make the following settings:

Acct name BED perc. +
RG 23A BED account X
RG 23C BED account X

When you come to run the report, the system takes the RG 23A account because it is the first one you have
entered. If this account does not cover the BED, the system takes the RG 23C account instead.

Change View "Utilization Determi
% newknties [ B @ B EH R

Litilization Determination
|_IE.|ace Name [ED.. |
| |o1R6238BED RG 234 BED account B0
1 01 |RE23CBED R& 23C BED account EI:EEI

| |
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Maintain Minimum Balances for Excise Accounts

In this IMG activity, you can maintain minimum balances in your excise accounts. When the balance in these
accounts during utilization falls below this level, the system automatically utilizes funds in the PLA account.

Activities

Maintain the minimum balance amount for the excise accounts. If you have more than one excise group, you
can maintain different minimum balances.

Change View "Minimum account balances': O/
%2 NewEnties |[B B @ B B R

Mlinimum account balances

|

il |E>=cise GpAccount name Amaunt
| fe1 [RG23ABED RG 234 BED account E1500.60
] 0 RG23CBED RG 23C BED account [&1[R00.00

Specify SAPscript Forms

SPRO-> Logistics — General> Tax on Goods Movements—> India—> Business
Transactions—> Excise Registers = Specify SAP script Forms

In this IMG activity, for each of your company codes, you specify which SAPscript forms the system prints
the excise registers with.

Standard settings

Country Version India includes a number of sample SAPscript forms and printing programs, which you can
use as follows:

Reg. name Lay. no. Form Tcode/Prog
RG 23A Part | 1 J_2IRG23A_PART1 J_2IRAP1
RG 23C Part | 1 J_2IRG23C_PART1 J_2IRCP1
RG 23A Part 11 1 J_2IRG23A_PART2 J_2IRAP2
RG 23C Part 11 1 J_2IRG23C_PART2 J_2IRCP2
PLA 1 J_2I_PLA J_2IPLA
RG 23D 1 J_2| RG23D J_2IRG23
RG 1 1 J_2I_RG1 J_2IRRG1
RT 12 1 J_2|_RT12_ABSTRA J_2IRT12
RT 12 1 J_2I_RT12_ABSTRA J_2IRT12
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RT 12 1 J 2I_RT12_3 J_2IRT12

The layout description can be left blank or an appropriate description maybe filled in. You may not change
the register name. You can have your own layouts and maintain the name here. If the output device and
number of copies are maintained it is automatically picked up for printing.

Change View "Table for all the Iayouts of excise reporting”: Overvii
& NewEntdes O [ & B B E Fom

Table for afl the lsyouts of excise reporting

Co, |Req name L. [Form Lay, dese F
|_[GPTTPLAGONS PLA Conselidated B Y21 _PLA |PERSOMAL LEDGER ACCOUNT «
GP1IRGIRE RG1 Receipts/lssues  mA  J_21_R61 RG1 DAILY STOCK REFORT |

" |6P11RG2IM RGZ3A Part 1 register @A |J_21R6236_PARTY [RG234 PART
BPTIRE2IAZ RE2IA Part 11 regist. @A J_2IRG23A_PART2 [RG23A PARTZ
5P11R623C1 RG23C Part | register @1 |J_2IRG23C_PART1 [RG23A PARTA
GP11RG623C2 RG23C Part 11 regist. @M |L_2IRG23C_PART2 [RG23A PARTZ

_ |sP1TRE2ID 76230 register BN _21_R6230 [R6230 REG1STER
GPTIRTIZ RT-12 register B J_2I_RTIZ_ABSTRARTIZ - MONTHLY ABSTRACT
" [5P1IRTIZ RT-12 register @2 |J_21 RTI2_DETLS [RT12 - DETAILS
 [6P11RT12 RT-12 register BB [ 21emz3 [rT12 - FoRN 3
TN B EFAUE Bl § Pancalddatad - 1 A1 BLa iBEBEAMEl | EREES EFPAIIMT

Number Ranges

SPRO-> Logistics — General> Tax on Goods Movements—> India—> Business
Transactions—> Tools = Number Ranges

You can maintain the number ranges for all CIN Number range objects using this transaction
OBJECT Long Text

J _1IDEPINV Excise Invoice Number for Depot Invoices

J 1IEXCEXP Export excise invoice number range

J 1IEXCINV Excise invoice number

J 11ARE1 ARE]1 Doc No object based on Series Group

J 1IBOND  Excise Bonding: Bond number object

J 11ARE3 ARE3 Doc No object based on Series Group
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J 1IARE1 AREI Doc No object based on Series Group
Excise Rate Maintenance

Transaction. Code = J1ID

Excise Rate maintenance consist of Master Data, Excise Status & Excise Rates.

Excise Rate Maintenance
@Mmanﬂ’ i 5 miwar

CECECHCROR RO ORC e

Master Data

Maintain Chapter ID

The number given to a material in the schedule of material published by the government
of India.

The schedule shows how much excise duty is levied on each material.

Each material in the schedule is assigned its own identification code, called “chapter ID”.
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Change View "View of Chapter ID and text'': Details
Pl saa@

View of Chapter D andfext
UOM Excise

Descas perLaw  EXGISE LAV
Desc as perLaw

Material and Chapter combination

s - b t] T

Change View "Combination of Material Number and Chapter ID"

D

g P p—"

1370142008
11837012008
1163 701/2005
1103 /01/2006

3060 POCT CHAP - POC :[J-Nau m.ZMultiple Goods Receipts, Mu..

CINTE _POCICHAP - POC |[ | Raw m_ @ Multiple Goods Receipts, Mu.

FERT1 PPOC1CHAP - POC |[]|RG1 B Multiple Goods Receipts, Mu.

FINIS . POC1CHAP - POC .'[|.|Rsl EMuItiple Goods Receipts, Hu.
|

B PP

Excise Status
Customer Excise Details

In this step we have to maintained the following data

Display View "Customer Master Excise Additional Data": Overview

uispiay view “Lustoinrer master

Customer / Excise Code (ECC) / Excise Range / Excise Division / Excise
Commissionerate / CST No / LST No / PAN No / Excise Tax Indicator for Customer

Excise Indicator for Plant
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Change View "Company and Plant - Excise Additional Data": Oven
Y Newentries B @ B B
| C

In this step we have to maintained the following data
Company Code / Plant / Month / Number Range / Excise Code (ECC) / Excise

Registration No / Excise Range / Excise Division / Excise Commissionerate/ CST No /
LST No / PAN No / Excise Tax Indicator for Company

Excise Indicator for Plant and Vendor

Change View "Excise indicator determination for company and vendor"”

P newewns DR OBBE

&
&
Excise Indicator for Plant and Customer

In this step we are marinating the following data.

Excise Tax Indicator for Company / Customer / Excise Tax Indicator

Change View "Excise indicator detenmination for ca / cust / ferm cod

Excise Rate
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Excise Tax Rates
In this step we have to maintained Excise Rates

When we are using Tax Calculation Procedure as condition Based TAXINN we are not
suppose to maintained Excise Rate.
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