Tax calculation using Tax Jurisdiction code
Pre-requisite —

FI -
1. Tax calculation procedures for the country are maintained.

= Financial Accounting (Mewd
= Financial Accounting Basic Settings (Mew)
Ledgers
Global Parameters for Company Code
Document
E:2 Tax on Sales/iPurchases
< Basic Seftings
[E & Check Calculation Procedure
B & Assign Countryto Calculation Procedure
[E &b Checkand Change Settings for Tax Processing
= &b Specify Structure for Tax Jurisdiction Code
=% (&b Define TaxJurisdictions

] = = =

Click on “Assign country to calculation procedure”

On the next screen, select US

Change View "Assign Country -> Calculation Procedure':
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Click on “Check calculation procedure”

Change View "Procedures”: Overview

Dialog Structure
= S Procedures
(I Control Data

ax LUSA m Jurisdictions (ext.)




Procedure maintenance is part of FI. This will be then the tax
procedure for US and tax rate calculation will be based on tax
jurisdiction code (using external tax system like Vertex)

Interface settings with external tax system like Vertex is done in FI
customizing.

2. Tax rates for output tax code S1 are maintained

= = Financial Accounting
= @f Financial Accounting Global Settings
[E &b Activate Mew General Ledger Accounting
Company Code
Business Area
Fiscal ear
Docurment
Tax on Sales/Furchaszes
= Basic Seftings
= Calculation
By &b Define Tax Codes for Sales and Purchases

] = = =
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Click on “define tax codes for sales and purchases”

Maintain Tax Code: Initial Screen

Rates are maintained by FI for tax condition types XR1 to XR6



SD-
1. Maintain Master data for ship-to party with Jurisdiction code

Dispiay Customer: General Data

| General Data || Company Code Data || Sales Area Data | Additional Corm)
_BEIEITEIE

Address
IEI IE Preview | h’”zl
MHarme
Title El
MHame Web Design Studio

Search terms
Search term 172 DATA GEMERATION

Street address

StreetiHouse number 5 California Ave 414

Dristrict SANTA CLARA

FPostal CodelCity 94306 PALO ALTO

Counthg 115 LInited States Region Ch California
(Jurisdict. Code ~ D5088525201 )

2. Tax record for UTXJ with correct tax code

Let us see record maintained using material and tax classification.



Display Tax Jurisdict Co (UTXJ): Selection

@ & & @ conditioninto.




Dispiay Tax Jurisdict Code (UTXJ) : Overview

TARLISH AP Sales Tax
TAAUSH

TAKUER

TAAUER AP Tax Exempt

Let us see how tax rates are determined in sales orde

Display Standard Order 8537: ltem Data

1
1
]
i
d
]
:
]
:

|_ ~
|_
|_
|_
|_
|_
|_
|_
|_
|_
|_
|_
|_
|_
|_
|_

i

UTXJ is used to determine tax code S1

Jurisdiction codes are taken from plant definition in configuration and
ship-to party master data



This data is passed to external tax system.
Tax system calculates and returns tax rate % for XR1 to XR6

Tax without Jurisdiction codes

Display Standard Order 4972: Item Data
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For this, MWST output record is maintained.



Dispiay Condition Records
[ Conditon Information || Key Combination | Select Using Index.

Display Output Tax (MWST): Selection
@ & B @ Condiioninfa.

Cauntry ] DE |
Tacksst-Cust 1
Texclass.material 1
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Dispiay Output Tax (MWST) : Overview
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TAXD AN 16% domestic output tax




This rate is picked as maintained for tax code AN in tax procedure
TAXD of Germany in FlI
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