
Tax calculation using Tax Jurisdiction code 
 
Pre-requisite – 
 
FI  -  

1. Tax calculation procedures for the country are maintained. 
 

 
 
Click on “Assign country to calculation procedure” 
  
On the next screen, select US 
 

 
 
Click on “Check calculation procedure” 
 

 



 
Procedure maintenance is part of FI.  This will be then the tax 
procedure for US and tax rate calculation will be based on tax 
jurisdiction code (using external tax system like Vertex)  
 
Interface settings with external tax system like Vertex is done in FI 
customizing. 
 

2. Tax rates for output tax code S1 are maintained 
 

 
 
Click on “define tax codes for sales and purchases” 
 

 
 

 
 
Rates are maintained by FI for tax condition types XR1 to XR6 



 
 
SD-  

1. Maintain Master data for ship-to party with Jurisdiction code 
 

 
 

2. Tax record for UTXJ with correct tax code 
 
Let us see record maintained using material and tax classification. 
 



 
 
 
 
 

 
 

Click  
 



 
 
 
Let us see how tax rates are determined in sales orde 
 

 
 
UTXJ is used to determine tax code S1 
 
Jurisdiction codes are taken from plant definition in configuration and 
ship-to party master data 



This data is passed to external tax system. 
Tax system calculates and returns tax rate % for XR1 to XR6 
 
Tax without Jurisdiction codes  
 
 

 
 
For this, MWST output record is maintained. 
 



 
 

 
 

 



 
This rate is picked as maintained for tax code AN in tax procedure 
TAXD of Germany in FI 
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